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To the attention of:
Phil Hogan 

European Commissioner

for Agriculture and Rural Development 

and in CC:
Jerzy Plewa

Director General

Directorate-General for Agriculture and Rural Development

Subject: Condition of the EU sugar market and request to activate private storage aid 

Dear Commissioner Hogan , 

After the end of the sugar production quotas on 1st October 2017, a new era has started for the European sugar sector.

The European Commission forecasts for the campaign 2017/18 a production of approximately 21 million tonnes with a consumption generally stable of 17 million tonnes with an increase of more than 4 million tonnes compare to 2016/17 and a surplus of more than 3,5 million tonnes. France and Germany, which represent already more than 50% of production, have increased their production of more than 30%. 

The last available data from the DG AGRI, report an average EU sugar price at 362.00 EUR/t, significantly below the reference price of 404.00 EUR/t set by EU Regulations. With the end of quotas, a reduction of sugar prices was expected, but the Commission never forecasted such low levels, which in certain Southern European markets go below 350 EUR/t (25% lower than the reference price). It is expected that these levels of prices will be stable also for marketing year 2018/19.
In addition, we are assisting to behaviours on the markets which can be seen as abuses of the dominant position of northern-European producers, who apply predatory prices in order to exclude their southern competitors from the market.

Safeguarding a sustainable beet production in all the European Union, including South-Eastern member States, is strategic not only in order to guarantee an adequate and reliable supply, but also for the widely recognized social and environmental value represented by this production.

Given the unprecedented situation, we call for an urgent intervention from the European Commission, taking into account the escalating crisis of the sector, as well as the irreversible damage to the 106 factories producing sugar in the EU, the 140.000 farmers and the 27.000 direct employees involved. 

We consider necessary that the Commission recognizes as soon as possible the crisis of the sector and activates immediately the private storage aid for sugar, which would allow mitigating the situation for producers and farmers during the next campaign, while contributing to a smooth transition in the new market environment.  

In addition, as structural measure to rebalance the European sugar market, we ask you to assess the possibility to reactivate a sugar-restructuring fund with the objective to adapt permanently the European production to market needs, as also asked by the European Parliament Committee on Agriculture and Rural Development already in 2015. 

Thanking you in advance for the attention and precious cooperation.

Best regards, 

Paolo De Castro

Elisabetta Gardini
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